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SUBJECT: BOND SETTLEMENT 

REF: STATE 198203 

1 . ASEN YANKOV, DEPUTY DIRECTOR OF MFA FOURTH DEPT (WESTERN 
EUROPE AND US), CALLED ME IN TODAY ON "URGENT FINANCIAL 
MATTER" AND STATED THAT BULGARIAN MINISTRY OF FINANCE WAS NOT 
YET READY TO COMMENCE TALKS WITH FBPC. REFERRING TO MFA NOTE 
OF JUNE 16 IN WHICH FINANCE MINISTRY ORIGINALLY AGREED TO 
TALKS IN NEW YORK IN SECOND HALF OF SEPTEMBER, YANKOV SAID 
THAT FINANCE MINISTRY NOW PROPOSED THAT TALKS BE HELD "AROUND 
THE END OF THE YEAR" WHICH WOULD ALLOW ADDITIONAL TIME FOR 
PREPARATIONS. IN RESPONSE TO MY QUESTIONING, YANKOV INDI- 
CATED THAT THIS MIGHT BE INTERPRETED TO MEAN "IN DECEMBER" 

AND THAT IN DUE COURSE FBPC MIGHT SUGGEST A DATE. 

2. 1 EXPRESSED DISAPPOINTMENT AT DELAY, SINCE FBPC AND USG 
WERE ANXIOUS TO MOVE AHEAD ON TALKS AIMED AT SETTLING OLD 
PROBLEM OF BULGARIAN DOLLAR BONDS. YANKOV AGREED THAT EARLY 
SETTLEMENT WOULD BE IN OUR MUTUAL INTEREST AND 
APOLOGIZED FOR DELAY, SAYING ONLY THAT FINANCE MINISTRY 
WAS "NOT YET READY" FOR TALKS. 
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3. COMMENT: IN CURRENT FINANCIAL SQUEEZE AND WITH 
FOREIGN DEBT LOOMING LARGER, GOB IS CASTING ABOUT FOR 
ECONOMIC RELIEF AND MAY FEEL THIS IS NOT THE TIME TO 
COMMENCE NEGOTIATIONS ON THE DOLLAR BOND ISSUE. 

4. ACTION REQUESTED: DEPARTMENT PLEASE NOTIFY FBPC, 

SUGGESTING THAT THEY TENTATIVELY SCHEDULE AND PROPOSE 
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SPECIFIC DECEMBER DATE, IF POSSIBLE, TO KEEP GOB ON 
HOOK. 

MAGEE 
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